
2/11/2009

1

Wage Prediction Example

Wage Prediction
• Target: 

Log(Avg. Hourly Earnings)
• Inputs:

Yrs. of labor market 
experience (continuous)

• Inputs:
Education (continuous)
Lives in South (Y, N)
Nonwhite (Y, N)
Hispanic (Y, N)
Gender (M, F)
M i d / t

experience (continuous)
Squared yrs. of LME

Age (continuous)
Manufacturing worker (Y, N)
Construction worker (Y, N)
Manager/Administer (Y, N)
Sales (Y, N)
Clerical (Y N)Married w/ spouse present 

(Y,N)
Married F w/ spouse present 
(Y, N)
Union job (Y, N)

Clerical (Y, N)
Service (Y, N)
Professional (Y, N)
Time Sampled (1978, 1985)


